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February 20, 2026 
 
Morristown-Hamblen Library 
Shelly Shropshire, Executive Director 
417 West Main Street 
Morristown, TN 37814 
 
 
We have begun the 2026-2027 budget process.  In order to be considered for a contribution from 
Hamblen County, we are requesting certain information from your organization in accordance with 
Section 5-9-109, Tennessee Code Annotated (TCA). 
 
This year, we are requesting that your documents be submitted electronically to the 
Finance Department at the following email addresses: 
 
Amanda Hale – ahale@co.hamblen.tn.us 
Dennis Fox – dfox@co.hamblen.tn.us  
 
Please provide the following items electronically: 
 

1) proof of 501(c)(3), 501(c)(4), or 501(c)(6) IRS tax status,    
Please note this is a letter from the IRS, not a letter of sales tax exemption from 
the Tennessee Department of Revenue  

 
2) your organization’s most current audit or annual report detailing all receipts and  

  expenditures, and 
 

3) your organization’s most current budget. 
                                                                                            

Please note that in accordance with State law, the above requested information must be submitted 
and on file.  Noncompliance with this request may prevent your organization from receiving funds.  
Please understand that this letter does not guarantee that you will receive a contribution.  Any 
contribution requires county commission approval.  You may be asked to appear before the Budget 
Committee on Saturday, May 16, 2026, to explain your request.  The Finance Department will 
notify you if the Budget Committee wants to hear from you. 
 
Please return a copy of this letter along with the requested information above to the Hamblen 
County Mayor’s office by Monday, March 23, 2026.  If you have any questions, please feel free to 
contact me. 
 
Sincerely, 
 
Amanda Hale 
 
Amanda Hale 
Hamblen County Finance Director 

2025-2026 Contribution: 

$386,000 

mailto:ahale@co.hamblen.tn.us
mailto:dfox@co.hamblen.tn.us


Full-Time
Administrative Department hrs/wk hrs/wk 5% increase 

Shelly Shropshire, Director - hire date:  12/17/85 1985 40 40 Salary 70,148.85$       40 $73,656.29 5%
Penny Cowan - hire date:  06/20/91 Taking Tracy's place January 1, 2025 1991 34 40 Salary 40,560.44$       40 $42,588.46 5%
Tanna Purkey, Data Entry Clerk - hire date:  01/04/17 2017 8 40 Salary 32,757.30$       40 $34,395.17 5%

Technology Department
Barbara Hodges, Technology IT Manager and Instructor - hire date 10/12/16 2016 9 40 Salary 37,440.00$       40 $39,312.00 5%

Circulation Department Supervisors
Amanda McNally, Youth Services Librarian - hire date:  10/27/17 (MLS Degree) 2017 8 40 Salary 37,440.00$       40 $39,312.00 5%
Janelle Rockhold - hire date: 07/10/17 2017 8 40 Salary 29,120.00$       40 $30,576.00 5%
Melanie Zecher hire date 1/17/23  (took Dawn's place) Circulation Manager 2023 2 40 Salary 32,136.00$       32 $33,742.80 5%
Leslie Murray, Reference Librarian - hire date:  10/18/02 2002 23 37.5 Salary 35,100.00$       37.5 $36,855.00 5%
Amy Hale -  MLS degree school librarian 11 years - Marketing and Cir Spec. hire date:  12/15/2022 2022 3 28 Salary 23,400.00$       30 $24,570.00 5%

Part-Time 338,102.59$    $355,007.72
Circulation Department, Circulation Specialists hrs/wk hrs/wk Same

Charish Walquist - hire date:  02/27/25 2025 1 25 hourly 12.00$   15,600.00$       25 $16,380.00 12.60$              
Mary Swett - hire date:  04/08/97 1997 28 28 hourly 14.00$   20,384.00$       28 $21,403.20 14.70$              
Dorothy Haynes - hire date:  10/24/02 2002 23 16 hourly 14.00$   11,648.00$       16 $12,230.40 14.70$              
Rita Stroud - hire date 12/4/18 2018 6 28 hourly 12.50$   18,200.00$       28 $19,110.00 13.13$              
William Eric Bassett - hire date 11/4/21 MLS Degree 2021 4 16 hourly 15.00$   12,480.00$       16 $13,104.00 15.75$              
Tracy Ward - hire date:  5/24/25 2025 1 hourly 12.00$   15,600.00$       25 $16,380.00 12.60$              
Xavier Reyes hire date: 2/2023 2023 3 28 hourly 12.00$   17,472.00$       28 $18,345.60 12.60$              
Anderson Graham Odom - hire date: 3/25/25 2025 1 10 hourly 12.00$   6,240.00$         10 $6,552.00 12.60$              
Patience 0 15 hourly 12.00$   9,360.00$         15 $9,828.00 12.60$              

126,984.00$     $133,333.20
Substitutes - Circulation Specialists

Angella Broussard-Chrisman hire date:  06/04/19 (moved to substitute 2024) 2023 0 hourly 10.00$   0.00 0.00 12.60$              
Elizabeth R. Hoard - hire date:  5/10/25 2025 10.00$   12.60$              
Peggy Martin - hire date:  12/9/24 moved to substitute may 2025 2024 10.00$   12.60$              

paid with funds for part-time unpaid leave 0.00 0.00

Janitorial
Jimmy Lamb hire date:  11/6/21 2021 2 29 hourly 14.50$   21,866.00$       29 $22,959.30 15.23$              
Angela Collins : rehire date 5/15/25 14.00$   10,192.00$       14 $10,701.60 14.70$              

32,058.00$       $33,660.90
WAGES TOTAL 497,144.59 522,001.82

Social Security/Medicare 7.65% 37,959.96$       7.65% 39,933.14$         
Retirement - Full Time Only 9.90% 33,379.49$       9.9% 35,145.76$         
Medical/Dental/Life/Clinic use 80,000.00$       80,000.00$         

BENEFITS TOTAL 151,339.45$     155,078.90$       
TOTAL WAGES AND BENEFITS 648,484.04$     677,080.72$       4.71%

NOTES:

SERVICE / 2024 - 25 Salary / Rate

Morristown-Hamblen Library Employees
Current Requested increase

7/1/2026
SERVICE/YRS 2025 - 26 Salary / Rate



 
 
 
 
 
 
 
 
 
 
 
​
To: Amanda Hale, Finance Director 
​
From: Amanda Baysinger, Interim Director​
​
Date: March 23, 2026 
 
RE: Request for Budget FY 2026 2027 
 
The Hamblen County Library Board of Trustees requests a total appropriation of $505,934 
from Hamblen County: 
 

●​ $413,934 for operations and an additional 
●​ $92,000 for one-time capital expenditures. 

 
We are asking the City of Morristown for the same amount for FY 2026 2027. 
 
The Hamblen County Library Board of Trustees requests a contribution of the two items listed 
below: 
 
Appropriation request includes the following: 

1.​ A 5% raise for all employees due to an increase in costs of living and salary studies. 
2.​ A 10% increase in materials budget in order to comply with the 2025 Tennessee State 

Library Standards and due to the rising costs of fuel, shipping, and materials. 
3.​ A 12% increase in programming budget to keep up with our educational and free 

programming that is greatly enjoyed by our patrons. 
​  
​ Total appropriation request: $413,934 - City​
​ ​ ​ ​              $413, 934 - County 
 
One time capital expenses: 

1.​ Re-roofing of flat section of the roof on the backside of the Library - estimate of 
$135,344.83 



 
​ Total one-time requests: $92,000 - City​
                                                      $92,000 - County 
 
Note: The Library will seek bids for re-roofing the Library. 
 
Morristown-Hamblen Library is a vital community hub that provides free access to information 
and resources through print and nonprint materials, one-on-one classes, educational programs, 
access to technology, all provided for free for Hamblen County residents, many surrounding 
counties, and individuals of all ages. 
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INDEPENDENT AUDITOR'S REPORT

To the Board of Trustees
Morristown-Hamblen Library
Morristown, Tennessee

Report on the Audit of the Financial Statements

Opinion
We have audited the accompanying financial statements of the governmental activities and
each major fund of Morristown-Hamblen Library (the Library), as of and for the year ended
June 30, 2025, and the related notes to financial statements, which collectively comprise the
Library's basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities and each major fund of
Morristown-Hamblen Library as of June 30, 2025, and the respective changes in financial
position and fund balance for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion
We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be
independent of Morristown-Hamblen Library and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements
in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about
Morristown-Hamblen Library’s ability to continue as a going concern for twelve months beyond
the financial statement date, including any currently known information that may raise
substantial doubt shortly thereafter.
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To the Board of Trustees
Morristown-Hamblen Library
Page Two

Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards and Government Auditing Standards
will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user
based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and
Government Auditing Standards, we:

· Exercise professional judgment and maintain professional skepticism throughout the
audit.

· Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding
the amounts and disclosures in the financial statements.

· Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of Morristown-Hamblen Library’s internal
control. Accordingly, no such opinion is expressed.

· Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

· Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Morristown-Hamblen Library’s ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain
internal control-related matters that we identified during the audit.

Required Supplementary Information
Management has omitted management’s discussion and analysis that accounting principles
generally accepted in the United States of America require to be presented to supplement the
basic financial statements. Such missing information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to
be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. Our opinion on the basic financial
statements is not affected by this missing information.
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To the Board of Trustees
Morristown-Hamblen Library
Page Three

Other Information
Management is responsible for the other information included in the annual report. The other
information comprises the roster of board members and management officials but does not
include the basic financial statements and our auditor’s report thereon. Our opinion on the
basic financial statements does not cover the other information, and we do not express an
opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the
other information and consider whether a material inconsistency exists between the other
information and the basic financial statements, or the other information otherwise appears to
be materially misstated. If, based on the work performed, we conclude that an uncorrected
material misstatement of the other information exists, we are required to describe it in our
report.

Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated
February 23, 2026, on our consideration of Morristown-Hamblen Library's internal control over
financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is
solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness
of the Library’s internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in
considering Morristown-Hamblen Library's internal control over financial reporting and
compliance.

Purkey, Carter, Compton, Swann & Carter, PLLC

Morristown, Tennessee
February 23, 2026



MORRISTOWN-HAMBLEN LIBRARY
STATEMENT OF NET POSITION
June 30, 2025

Governmental
Activities

Assets
Cash 322,320$
Grant receivable 5,551
Prepaid expenses 10,499
Capital assets, not depreciated 220,619
Other capital assets, net of accumulated depreciation 775,868

Total Assets 1,334,857$

Liabilities
Accounts payable 38,150$
Accrued labor and benefits 47,908
Deferred revenue 5,000

Total Liabilities 91,058

Net Position
Investment in capital assets 996,487
Restricted, expendable, for donor purposes 56,291
Unrestricted 191,021

Total Net Position 1,243,799

Total Liabilities and Net Position 1,334,857$

See accompanying notes to financial statements. 5



MORRISTOWN-HAMBLEN LIBRARY
STATEMENT OF ACTIVITIES
Year Ended June 30, 2025

NET (EXPENSE)
REVENUE AND
CHANGES IN

NET POSITION
Operating Capital

Charges for Grants and Grants and Governmental
Functions/ Programs Expenses Services Contributions Contributions       Activities

Governmental Activities
General Government 986,139$ 124,444$ 785,307$ 8,805$ (67,583)$
Imagination Library 48,431 - 24,616 15,000 (8,815)

Total Governmental Activities 1,034,570 124,444 809,923 23,805 (76,398)

General Revenues
Interest Income 2,471
Insurance Proceeds 8,540

Total General Revenues 11,011

Change in Net Position (65,387)

Net Position - Beginning of Fiscal Year 1,309,186

Net Position - End of Fiscal Year 1,243,799$

PROGRAM REVENUES

See accompanying notes to financial statements. 6



MORRISTOWN-HAMBLEN LIBRARY
GOVERNMENTAL FUNDS BALANCE SHEET
June 30, 2025

Special Revenue
Fund - Total

General Imagination Governmental
Fund Library Fund Funds

Assets
Cash 261,998$ 60,322$ 322,320$
Grant receivable 5,551 - 5,551
Prepaid expenses 8,427 2,072 10,499

Total Assets 275,976$ 62,394$ 338,370$

Liabilities and Fund Balances

Liabilities
Accounts payable 38,150$ -$ 38,150$
Accrued labor and benefits 47,908 - 47,908
Deferred revenue - 5,000 5,000

Total Liabilities 86,058 5,000 91,058

Fund Balances
Nonspendable 13,977 2,073 16,050
Restricted for Imagination Library - 55,321 55,321
Restricted, expendable, for donor purposes 970 - 970
Unassigned 174,971 - 174,971

Total Fund Balance 189,918 57,394 247,312

Total Liabilities and Fund Balances 275,976$ 62,394$

Amounts reported for governmental activities in the Statement
of Net Position are different because:

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds 996,487

Net Position of Governmental Activities 1,243,799$

See accompanying notes to financial statements. 7



MORRISTOWN-HAMBLEN LIBRARY
GOVERNMENTAL FUNDS STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES
Year Ended June 30, 2025

Special Revenue
Fund - Total

General Imagination Governmental
Fund Library Fund Funds

Revenues
Local government appropriations 720,000$ 10,000$ 730,000$
State and other grants 8,805 15,000 23,805
Fines and charges 124,444 - 124,444
Donations and memorials 65,307 14,616 79,923
Interest income - 2,471 2,471
Insurance proceeds 8,540 - 8,540

Total Revenues 927,096 42,087 969,183

Expenditures
Library services

Labor and benefits 585,062 2,284 587,346
Periodicals 23,958 - 23,958
Utilities 27,682 - 27,682
Repairs and maintenance 55,060 - 55,060
Supplies 37,279 41,156 78,435
Insurance 19,410 2,991 22,401
Telephone and internet 58,848 - 58,848
Computer upgrade and maintenance 7,586 - 7,586
Professional services 11,800 2,000 13,800
Travel, training and dues 2,442 - 2,442
Miscellaneous 19,899 - 19,899

Capital outlay
Building and equipment 27,450 31,217 58,667
Circulation materials 51,934 - 51,934

Total Expenditures 928,410 79,648 1,008,058

Excess (Deficiency) of Revenues Over (Under)
Expenditures (1,314) (37,561) (38,875)

Fund Balances, Beginning of Fiscal Year 191,232 94,955 286,187

Fund Balances, End of Fiscal Year 189,918$ 57,394$ 247,312$

See accompanying notes to financial statements. 8



MORRISTOWN-HAMBLEN LIBRARY
GOVERNMENTAL FUNDS RECONCILIATION OF THE STATEMENT
OF REVENUES, EXPENDITURES, AND CHANGES IN FUND
BALANCES TO THE STATEMENT OF ACTIVITIES
Year Ended June 30, 2025

Amounts reported for governmental activities in the Statement of Activities are different because:

Net Change in Fund Balances - Total Governmental Funds (38,875)$

Governmental funds report capital outlays as expenditures. However, in the
Statement of Activities, the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense. This is the
amount by which depreciation ($137,113) was exceeded by total capital
outlay ($110,601) in the current period. (26,512)

Change in Net Position of Governmental Activities (65,387)$

See accompanying notes to financial statements. 9
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MORRISTOWN-HAMBLEN LIBRARY
NOTES TO FINANCIAL STATEMENTS
June 30, 2025

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity
The accompanying financial statements present the activities of Morristown-Hamblen Library.
The Morristown-Hamblen Library (the Library) is a joint venture of two equal participants, the
City of Morristown and Hamblen County, Tennessee, created to provide public library service
to the general public. The Library is financed primarily by appropriations from these entities.
The Board of Trustees of Morristown-Hamblen Library consists of twelve members of which
the Hamblen County Commission appoints eight members and the City of Morristown appoints
four members. The Library's operating budget is adopted and controlled by its Board of
Trustees without requiring the participants' approval. However, the participants have indirect
control of the budget through the amount of annual appropriations.

Basis of Presentation
Government-wide Statements:
The statement of net position and the statement of activities display information about the
Library and its overall financial activities.

Fund Financial Statements:
The fund financial statements provide information about the Library’s funds. The emphasis of
fund financial statements is on major funds, each displayed in a separate column. The
operations of the Library are accounted for in one type of governmental fund, the General
Fund, which is the general operating fund of the Library. It is used to account for the acquisition,
use, and balances of the Library's expendable financial resources and the related liabilities.

The Imagination Library Fund is a special revenue fund of the Library. It accounts for all
financial resources related to the Morristown-Hamblen Imagination Library.

Measurement Focus, Basis of Accounting
The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned
and expenses are recorded when a liability is incurred, regardless of the timing of related cash
flows. Grants are recognized as revenue as soon as all requirements imposed by the provider
have been met.

Government fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized
when measurable and available. Available means collectible within the current period or within
60 days after year end. Expenditures generally are recognized when the liability is incurred.

Capital Assets
Capital assets are reported in the governmental activities column of the government-wide
statement of net position.
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MORRISTOWN-HAMBLEN LIBRARY
NOTES TO FINANCIAL STATEMENTS
June 30, 2025

All capital assets are capitalized at cost (or estimated historical cost) and updated for additions
and retirements during the year. Donated fixed assets are recorded at their estimated fair value
at the date of donation. The Library maintains a capitalization threshold of $2,500.
Improvements are capitalized; the cost of normal maintenance and repairs that do not add to
the value of the asset or materially extend the asset’s life are not. Capital assets are
depreciated using the straight-line method over the estimated useful lives of the assets ranging
from 5 to 50 years. Books and other circulation materials with an estimated life greater than
one year are capitalized and depreciated using a group depreciation method with lives ranging
from 3 to 7 years.

Fund Balance
The Library’s fund balance is reported using the following classifications:

Nonspendable items – this category includes items that cannot be spent because of their form.
This includes such items as prepaid expenses and grants receivable.

Restricted items – this category includes fund balances that are limited by external parties for
specific future use.

Assigned items – this category includes fund balances that contain constraints that are self-
imposed by the board to be used for particular purposes.

Unassigned items – this category represents the remainder of the Library’s fund balance that
is not limited for any particular purpose.

When both restricted and unassigned funds are available for the same purpose, it is the
Library’s policy to use restricted funds first. Furthermore, assigned funds are reduced before
unassigned funds when expenditures are incurred for which either of these unrestricted fund
balance classifications can be used.

Net Position
Net position represents the residual of all elements presented in a statement of net position
and is classified into three categories: net investment in capital assets, restricted and
unrestricted. Net investment in capital assets are reduced by the outstanding balances, if any,
of borrowing used for the acquisition, construction or improvement of those assets. Net position
is reported as restricted when there are external restrictions placed on use by donors or
grantors. It is the Library’s policy to apply restricted resources first when an expense is incurred
for purposes for which both restricted and unrestricted net position are available.

Estimates
The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.
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MORRISTOWN-HAMBLEN LIBRARY
NOTES TO FINANCIAL STATEMENTS
June 30, 2025

Contract Labor
Labor for Library personnel is contracted with Hamblen County, Tennessee. Appropriate labor
costs, payroll taxes, benefits, etc. are paid by the County and reimbursed by the Library.

Compensated Absences
Personnel of the Library are entitled to paid vacation depending on classification and length of
service. At least one half of annual leave must be used each fiscal year with remaining unused
time converted to sick leave. Vacation time may not be accumulated and carried forward to the
next fiscal year. Accumulated sick leave has no value except for the purpose granted and in
the event of separation, all unused sick leave will be forfeited.

Deposit and Investment Policies
Morristown-Hamblen Library follows state and county guidelines mandating collateralized or
insured accounts for deposits and investments. The Library is included in Hamblen County
government's contract with local financial institutions which requires that the institution be a
participant in the State of Tennessee Bank Collateral Pool.

At June 30, 2025, the carrying amount of the Library’s deposits were $322,260 and were fully
covered by FDIC and through the bank’s participation in the Tennessee Collateral Pool.

Subsequent Events
Morristown-Hamblen Library evaluated subsequent events through February 23, 2026, the
date the financial statements were available to be issued.

Revenue Recognition
The Library recognizes revenue when it satisfies a performance obligation by transfer of
promised goods or services to patrons in an amount that depicts the consideration the Library
expects to be entitled in exchange for those goods or services. Revenue is not recognized
unless the contract has been approved, it identifies each party’s rights, it identifies payment
terms, it has commercial substance, and it is probable substantially all consideration will be
collected by the Library. The Library has elected the practical expedients: (1) to account for
contracts with similar characteristics as a portfolio of contracts rather than individually; (2) not to
adjust the promised amount of consideration for the effects of significant financing component
as it expects, at contract inception, that the period between when the Library transfers a
promised good or service to a patron and when the patron pays for that good or service will be
one year or less; (3) not to disclose the transaction price allocated to unsatisfied or partially
unsatisfied performance obligations as of the end of the reporting period when the performance
obligations related to contracts with an expected duration of less than one year.

When either party to a contract has performed, depending on the relationship between the
Library’s performance and the patron’s payment, the Library presents a contract asset or
contract liability on the statement of net position. The Library presents any unconditional rights
to consideration separately on the statement of net position as a receivable.
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MORRISTOWN-HAMBLEN LIBRARY
NOTES TO FINANCIAL STATEMENTS
June 30, 2025

The Library recognizes revenues from community room and hotspot rentals; copier and printer
usage; late, damaged, and/or unreturned circulation materials, and fundraising events at a point
in time upon transfer of the good or service.

Contributions of Nonfinancial Assets
Contributions of nonfinancial assets are recorded as contributions and as an asset or expense
at their estimated fair values at the date of donation.

NOTE B - CAPITAL ASSETS

Changes in fixed assets for year ended June 30, 2025, were as follows:

 Beginning Ending
Balances  Increases  Decreases Balances

Capital assets not being depreciated:
 Land $    185,000 $              - $             -  $    185,000
 Capital asset, not yet placed in service           4,400       31,219                -         35,619
 Total capital assets not being depreciated     189,400 31,219 - 220,619

Capital assets being depreciated:
 Building and improvements  2,064,188 19,259 - 2,083,447
 Circulation materials  810,988 51,934 29,240 833,682
 Furniture and equipment        369,061           8,189                 -           377,250
 Total capital assets being depreciated  3,244,237 79,382 29,240 3,294,379
Less accumulated depreciation for:
 Buildings and improvements 1,417,542 80,507 -  1,498,049
 Circulation materials 666,926 44,866 29,240 682,552
 Furniture and equipment  326,170        11,740              -       337,910
 Total accumulated depreciation    2,410,638     137,113      29,240     2,518,511
 Total capital assets being
  depreciated, net       833,599      (57,731)                -        775,868

Capital assets, net $ 1,022,999 $   (26,512) $             - $    996,487

NOTE C - RISK MANAGEMENT

Morristown-Hamblen Library is exposed to various risks of loss related to torts, theft of, damage
to and destruction of assets, errors and omissions, injuries to personnel and natural disasters.
The Library purchases commercial insurance for all of these risks of loss. Settled claims have
not exceeded this commercial coverage in any of the last three fiscal years.

NOTE D - RESTRICTED FUND BALANCE/RESTRICTED NET POSITION

The restricted fund balance and restricted net position of $56,291 at June 30, 2025, consist
of donor restricted contributions not yet spent for purpose.
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MORRISTOWN-HAMBLEN LIBRARY
NOTES TO FINANCIAL STATEMENTS
June 30, 2025

NOTE E - NONSPENDABLE FUND BALANCE

The nonspendable fund balance of $16,050 at June 30, 2025, consists of grant receivables
and prepaid expenses.

NOTE F - EXPLANATION OF DIFFERENCES BETWEEN GOVERNMENTAL FUND
BALANCE SHEET AND STATEMENT OF NET POSITION AND BETWEEN
GOVERNMENTAL FUND STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE AND STATEMENT OF ACTIVITIES

The Library’s fund balance and net change in fund balance differ from net position and change
in net position primarily as a result of the long-term economic focus of the statement of net
position and the statement of activities versus the current financial resources focus of
governmental funds.

When capital assets are purchased or constructed, the costs of those assets are reported as
expenditures in governmental funds. However, the statement of net position includes those
capital assets among the assets of the Library as a whole.

When debt is incurred, proceeds are reported as financing revenue in governmental funds. In
the statement of net position, however, debt incurred increases liabilities and does not affect
the statement of activities.

Nonspendable fund balance $         16,050
Restricted fund balance 970
Restricted for Imagination Library 55,321
Unassigned fund balance 174,971
Cost of capital assets 3,514,998
Accumulated depreciation      (2,518,511)
Total Net Position $    1,243,799

When capital assets that are to be used in governmental activities are purchased or
constructed, the resources expended for those assets are reported as expenditures in
governmental funds. However, in the statement of activities, the cost of those assets is
allocated over their estimated useful lives and reported as depreciation expense. As a result,
fund balance decreases by the amount of financial resources expended, whereas net
position decreases by the amount of depreciation expense charged for the year.

When capital assets are acquired through financing activities, debt proceeds are reported as
financing revenue in governmental funds. In government-wide statements, however, debt
increases liabilities in the statement of net assets and does not affect the statement of
activities. Likewise, repayment of principal is reported as an expenditure in governmental
funds and a decrease in liabilities in the statement of net assets.
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MORRISTOWN-HAMBLEN LIBRARY
NOTES TO FINANCIAL STATEMENTS
June 30, 2025

NOTE G - IMAGINATION LIBRARY FUND

The Imagination Library is a cooperative program through the Governor’s Early Literacy
Foundation, through which monthly free books are provided to children under the age of five
that are enrolled in the program. Morristown-Hamblen Imagination Library Advisory Council
(MHILAC) was formed in 2017. A Memorandum of Understanding between the Library and
MHILAC was approved by the Library’s Board of Directors in 2022. Funding for this program
is not provided by the Library and will vary each year depending on community support.
MHILAC receives direct funding support from the City of Morristown, Tennessee and Hamblen
County, Tennessee for this program. In addition to these sources, donations are received from
other organizations and the public.

Subsequent to year end, on September 15, 2025, the Memorandum of Understanding is
ending between the Library and MHILAC.

NOTE H - REVENUE FROM CONTRACTS WITH PATRONS

Disclosure of Disaggregated Revenue
For the year ended June 30, 2025, revenues recognized from goods or services transferred to
patrons at a point in time were $124,444.

For the year ended June 30, 2025, there were no revenues recognized from goods or services
transferred to patrons over time.

The Library’s revenues, results of operations, and cash flows are affected by separate factors,
including general economic conditions, geographical locations of patrons, and type of contract.
Contracts with patrons are not typically considered long-term due to the structure of
agreements.

Disclosure of Contract Assets, Contract Liabilities and Receivables
The Library had no contract assets, contract liabilities, or contract receivables from contracts
with patrons at June 30, 2025 and 2024.
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Trustees
Morristown-Hamblen Library
Morristown, Tennessee

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the governmental activities and each major fund of Morristown-Hamblen Library,
as of and for the year ended June 30, 2025, and the related notes to the financial statements,
which collectively comprise Morristown-Hamblen Library’s basic financial statements, and
have issued our report thereon dated February 23, 2026.

Report on Internal Control over Financial Reporting
In planning and performing our audit of the financial statements, we considered Morristown-
Hamblen Library’s internal control over financial reporting (internal control) as a basis for
designing audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of Morristown-Hamblen Library’s internal control. Accordingly,
we do not express an opinion on the effectiveness of Morristown-Hamblen Library’s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements, on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control
that might be material weaknesses or significant deficiencies. Given these limitations, during
our audit we did not identify any deficiencies in internal control that we consider to be material
weaknesses. However, material weaknesses or significant deficiencies may exist that were
not identified.
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To the Board of Trustees
Morristown-Hamblen Library
Page Two

Report on Compliance and Other Matters
As part of obtaining reasonable assurance about whether Morristown-Hamblen Library’s
financial statements are free from material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the financial statements.
However, providing an opinion on compliance with those provisions was not an objective of
our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness
of Morristown-Hamblen Library’s internal control or on compliance. This report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering
Morristown-Hamblen Library’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

Purkey, Carter, Compton, Swann & Carter, PLLC

Morristown, Tennessee
February 23, 2026
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MORRISTOWN-HAMBLEN LIBRARY
SCHEDULE OF DISPOSITION OF PRIOR YEAR FINDINGS
June 30, 2025

There were no prior findings reported.



Finance as much as $100,000 • Starting at $1,025/month with • APPLY

Royalty Roofing
2507 Indian Ridge Road ,
Blaine, TN 37709
Phone: (865) 318-4440

Company Representative
Hayden Matthews
Phone: (865) 617-4896
hayden@royaltyroofingtn.com

11/22/2025

Morristown Hamblen Library
417 West Main Street
Morristown, TN 37814

Job: Morristown Hamblen Library

Roofing Section

-Tear off down the decking (There are currently two flat roofing systems on the Library which is why it is recommended to tear it down to the 
decking rather than overlay a 3rd roofing system over the previous) 

-Haul off/ dispose of all debris
-Install 45 Mil TPO Roofing System
-Install 2-inch Insulation Board
-Install Gravel stop around the perimeter of the flat roofing (Acts as drip edge to protect transition to the shingle portion)
-Install Mechanically Fastened system instead of glue down
-Provide Safety Harnesses and Traffic cones to follow OSHA Guidelines
-Provide roofing system inspection report annually for the shingle and TPO portion for the Library's Insurance request
-Provide Clean up around property

Our Crews are licensed and insured

Our estimates are good for 30 days

We require 30% deposit upon contract signing and the rest is due upon completion of the project.

$135,344.83

https://your.acornfinance.com/calculator?city=Morristown&d=ACC-f8Bseztq-Eun4NVY&dmsg=1&firstname=Morristown&lastname=Hamblen+Library&loanAmount=100000&pmt=1025&state=Tennessee&streetaddress=417+West+Main+Street&subPurpose=Other+exterior+remodeling&utm_content=ACC-OTAyODMyMTgtZjRlZS00MGViLTk1ZjEtYTkxYmZjYjlhNTYyJjlhZGYxYmE5LWE0MTUtNDEzYS1hMTY5LWQzOTM0YjQxYTBlZQ%3D%3D&yrs=20

